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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* + *  + 

I n  t h e  Matter of: 

THE NOTICE OF PURCHASED CAS 1 
ADJUSTMENT FILING OF WESTERN ) CASE NO. 8839-G 
KENTUCKY G A S  COMPANY 1 

C a s  

O R D E R  

On December 1, 1983,  the Commission i s s u e d  i t e  Order in 

No. 8839 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates and  p r o v i d i n g  

under  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of lsuch rates 

when t h e  who lesa l e  cost of gas  is i n c r e a s e d  or decreased or a 

r e f u n d  is r e c e i v e d .  

On August  7 ,  1984,  Western Kentucky G a s  Company ( a w e s t e r n a )  

n o t i f i e d  t h e  Commission t h a t  i t  had r e c e i v e d  r e t r o a c t i v e  rate 

c h a n g e s  from its s u p p l i e r s ,  Texas Gas T r a n s m i s s i o n  Corporation 

(.Texas G a s a  1 ,  and Tennessee  G a s  P i p e l i n e  Company ( aTennessee  

Gas"), and s u b m i t t e d  w i t h  i ts  notice c e r t a i n  i n f o r m a t i o n  i n  

compl i ance  w i t h  i ts purchased  gas  a d j u s t m e n t  c l a u s e  on  f i l e  w i t h  

thie,  Commission. 

After r e v i e w i n g  the record i n  t h i e  caae and  b e i n g  advised, 

t h e  Commission is of t h e  o p i n i o n  and f i n d s  t h a t :  

(1) On J u n e  278 1984,  Texas G a s  f i l e d  a n  a p p l i c a t i o n  w i t h  

t h e  Federal Energy R e g u l a t o r y  Commission ("PERC') for r e v i s e d  

rates to become e f f e c t i v e  A u g u s t  1, 1984. On July 1 0 ,  1984, i n  

Case No. 8839-F, Western  requested p e r m i s s i o n  to t r a c k  Texas Gam' 

rates. By Order i s s u e d  J u l y  20, 1984,  the Commiseion approved 



W e s t e r n ' s  f i l i n g  effective August  1, 1984. Subsequen t  to Wes te rn  

p l a c i n g  t h e s e  rates i n t o  e f f e c t ,  Texas  Gas f i l e d  o n  August 2 ,  

1984, d e c r e a s e d  rates to  be effective A u g u s t  I ,  1984. 

( 2 )  W e s t e r n ' s  w h o l e s a l e  cost  of gas from local producers 

which t r a c k s  Texas Gas'  ra te  w i l l  be d e c r e a s e d  retroactive t o  
August 1, 1981. 

( 3 )  On J u l y  17, 1984, Tennessee  Gas f i l e d  revised tariffs 

for i n c r e a s e d  rates to become e f f e c t i v e  r e t r o a c t i v e  to J u l y  1, 

1984,  i n  a c c o r d a n c e  w i t h  t h e  FERC's Order  of J u n e  29,  1984. 

( 4 )  Weste rn ' s  n o t i c e  of A u g u s t  7, 1984, set o u t  c e r t a i n  

r ev i s ions  i n  r a t e s  which Western proposed t o  place in to  ef fec t ,  

sa id  rates b e i n g  d e s i g n e d  t o  pass o n  t h e  o v e r a l l  d e c r e a s e  i n  gae 

cost  from i t 5  s u p p l i e r s  i n  the amount of $1,236,414 or 3.08 c e n t s  

per H c f .  

( 5 )  Inasmuch as t h e  f i l i n g  of r e v i s e d  t a r i f f s  by Texas  Gas 

and Tennessee  G a s  was too l a t e  for  Western t o  make t i m e l y  f i l i n g s ,  

Western has proposed  to implement r educed  rates e f f e c t i v e  

September 1, 1984, and refund any e x c e n s  t evenuea  c o l l e c t e d  d u r i n g  

the p e r i o d  from July 1, 1984, t o  September  I ,  1984, t o  its 

curtometa.  

(6) W e s t e r n ' s  a d j u s t m e n t  in rates under the purchased gas 

a d j u s t m e n t  p r o v i s i o n s  approved  by the Commission in i t a  Order in 

Case No. 8839, d a t e d  December 1, 1983, is f a i r ,  j u s t  and 

r e a s o n a b l e  and i n  t h e  public i n t e r e s t  and s h o u l d  be effective w i t h  

gas s u p p l i e d  on and a f t e r  September 1, 1984. 
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I T  IS  TBEREFORE ORDERED t h a t  t h e  rates i n  the Appendix to 

this Order be and they hereby are authorized effective w i t h  gas 

supplied on and after September l r  1984. 

I T  IS FURTHER ORDERED t h a t  within 30 days of t h e  date of 

t h i s  Order Western s h a l l  report to the Commission any excess 

r e v e n u e s  collected d u r i n g  t h e  period from July 1, 1984r t o  

September 1, 1984, along with a plan to refund any excess 

collections. 

I T  IS  FURTHER ORDERED t h a t  w i t h i n  30 days O f  t h e  date O f  

t h i s  Order Weatern s h a l l  f i l e  w i t h  t h i s  Commission its revised 

t a r i f f s  s e t t i n g  o u t  t h e  rates authorized h e r e i n .  

Done a t  Frankfort, Kentucky, t h i s  30th day of August, 1984.  

PUBLIC SERVICE COHNISSION 

ATTEST# 

Secretary 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERIVCE 
COMMISSION IN CASE NO. 8839-G DATED 8/30/84 

The f o l l o w i n g  rates and c h a r g e p  are p r e s c r i b e d  for 

the customers in t h e  area served by Western Kentucky Gas 

Company. A l l  o t h e r  rates and c h a r g e s  n o t  s p e c i f i c a l l y  

mentioned h e r e i n  s h a l l  remain the same a8 those i n  e f f e c t  

under a u t h o r i t y  of t h i s  Commission prior to  t h e  date of t h i s  

Order . 

RATES: 

Applicable to: A l l  Gas Rates S c h e d u l e s  

Purchased Gas Adjustment 

TO each b i l l  r e n d e r e d  under the above named rate 
s c h e d u l e s  there shall be added an amount equal to: 
($0.0117) per Mcf of gas used d u r i n g  t h e  b i l l i n g  
period. 

The base rates for t h e  f u t u r e  a p p l i c a t i o n  of t h e  

purchased qas a d j u s t m e n t  c lause of Western  Kentucky Gas 

Company s h a l l  be: 

Texas Gas T r a n s m i s s i o n  Corp. Demand Commodity Gas Rate 

G-2 6 5 . 1 1  $3.2490 -0- 

6-3 5.93 3 2949 -0- 

G-4 6.47 3.3308 -0- 

Tennessee  Gas Pipeline Co. 

GS- 2 -0- .6656/HCf 3.1307/HCf 

Local P r o d u c e r s  -0- -0- 304899/Ucf 


